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Need a ;rvﬂ

Don'+ have
+he cash?

Sound too

good to be
/ frue?

4| e

—- B2 | You're right!

R N, = o price: $1,000/

AR N Years of payments

M . Hl'gh interest rates

*Pa}; S&m and ey can
still " take the TV bok/ y




[ you're thmking of buying &
TV by using renl po Own —
wabch out!

Renl B dvems sbewes aiy thal chey
are “renting” TVs, appliances and
furnitare, Bul 1 hay the TV, you
have 1o finish paying a long pay-
minl schedale, such ai TR 0w BY
weeks. The weekly paymems soumd
fowe, bt wrkly peveenta s wp s
high fotal eost. T'oowm the TV, you
wrild pay enormoushy high §Fee-
live imberest rates? I you miss &
payment. the siore will take e TY
hack — evem if you have already
paid more than the T would oo o
by 8l & Fegular sboee,

Bent o ewn is & bad way jo buy
& TW o fismilum

How much do things cost when
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Easy! Only 912
per week! And
wou can returl
it amyfime with
no obligation/

i

“With rent to own,
your paycheck’s blown.
You keep on paying ’til you turn to stone...

vou “resd qooewnT” While ewery
SIONE SC1% LIS OWN PIKE. here are
sume “deals” whech e éa el
in Mews Jersey b 1990091

s & B39 washor which casl
51, Dy 10 bisy dhocasgh resal 1o e,

= A& 5280 microwave sohl For
$719 through senl 10 ewn

= & 197 TV worih $H0H, which
costd gwer B1INNI thioagh renl 1o
AT

I s think asry of Besses praces is
a good deal, we bave a bridge we'd
like o sl won

el the penl W W s
in k= camoon dsd moi
dhiscloss, i Pl sellmg &

§300 TV o cime For $12 per week
for BT weeks amounss o mn oo

i AL fane of AR

There are many bolter ways o
by 4 TV, Paying S20HF casl i the
cheapes way. Some merchanis have
laywsay plans, in which you pay
gradually, then gei the poods at #e
ewd, Credin canls amd depammenl
siores charpe interest, wemlly in the
1E%- b 1% rangs. Thoss sales ane
not as high as rent 1o own. The ef
foctive mberes] rabes On el b O
sales in Mew lersey may ren from
15%: 1o ooy 09

The same THIEF TY could he
boughi fior far kess i you e a credi
card of defailfment slode credin.
Lwen at I1.6% imieresi {(which 13
Wipgh emsoughl, the wial cast al 1a
deparmment siore would be only 312
per mowdh — o fodad off FI40, 5o
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Wwith the

obhgaricn /

ear |ater—
Missed payments and

4 back it goes

canvenience of

With weekly

payments, your dough will go—

A grand for aTV? No, No, No!”*

which would you rether pay: 5240
or 5104 for the same TV? IF you
can afford 10 pay $12 per wesl,
S4B monih] yom could easily afford
511 per manih

‘What do you pet for your money
when vou buy usisg redl 0 cwn?
The industry says that you pet the
“eanvedienie” of flising the
poods when v wand i

Bul there is no sdvanlage o
paying $6i0 for a £300 TV, then
Ising everpthing if the sone Eakes 9
bk

kol of consumers &0 sl
Mmieh 1heir rent io own
confacis, aed loge the

goody. A particalarly bad example
happenal in Palersos, M1 This con-

st allegped in & et Thar e was
tayving $1.T85 worth of appliances
and furnivere. This woman Saes
thai she had already paid $3.950
when Ahe miAsed payments while
she ws in the hospital

Bul e comipasy wimined $h6TY
todal 1o by it and repossessed
everylhing. Aleed spenidsig neirly
S4. 000, the weramian kost all e fumi
Tune andd had nesthing Bo show Tor all
the mamey she sperl.

I ikig the “convensent relurm
policy” sooe Bent W ows sfones
olfer?

Pasamic Legal Al Socsety has
filed suid i dhat case, s ihe N5,
Amorney (eneral s8d the Can-
samers Leapue of New Jersey
Joingd the San

I ot Bive & cowsigdain alwwl 4 nenl
b ormn, whore, yoa can calll the WL
Divesand of Coatemer ATTRifs,
20 -&18-36TY. or the M. Attorney
Cieneral "3 oM,

You may need & lewyer. I vour
oo s liey, yed might be able b
gei free legad hefp: call Legal Ser
ey Of Mew Jersey, 908 -T45-07710,
o fined the chsest Legal Services of-
fice. You can also call the county
Har Associatios for 2 refeared o &
privale lamyer

I the it anvickved i less
e &1 00, wou can goto the Small
Claisa Courl af the county cour
LT

S il yon need the convenicses
of resding a 2200 TV for 51,000,

W el 1o aren i For pom’!
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What is the effective annual percentage rate?

o liel oul what the Effective Annual Percantzge Rales on a Salke with T8 Weekly Payments
effective interest rate Cash Price Wsekly Szl Tortal of
woald bee, koo at the

(Armand F mancid | Paymeni Pecenane Rale  Payments
chan. For example, if you T

bought & 200 item at 515

per week for TR weeks, the 20K t15 IRE% 1170
effective inferest rate s 3885

Ciapaes of the poster (keft) are
available frec s pablic interest
amd social apenciss, ard povem-
meend offices which wiall post o
foar the pubdic. Ciber people
can ohtain a copy of the large
size poster {177 2 227 by
sending & check for 510 o
thie address bebow:

Consumers League
Education Fund

&k Sputh Fullemon Ave,
Monncialr, B0 0T

Made posaile by a
gt By MNOCEATET
Commmmer Credic Educaion Fod 2



Updates
After this pamphlet was published, some of the events which happened in New Jersey:

In the Passaic County sudreen v. Continental Rental292 N.J. Super 241 (1994)
Madeline Houston, Esq. (Paterson, N.J.) won a victory from the N.J. Superior Court holding that
rent to own violated the 30% criminal usury law, violated the N.J. Consumer Fraud Act, the N.J.
Retail Installment Sales Act, and the Truth in Lending Act. Several class action suits were filed
in Camden County by Lisa Rodriguez and Donna Siegel Moffa (Cherry Hill), which resulted in
two other decisions holding basic RTO operations illegal under N.J. law. In one of those suits, a
triple damages judgment in a class action against Rent a Center was estimated as being worth
$120 million. Rent a Center appealed, but then settled the case, we are told, promising to pay
$40 million in damages to its customers in New Jersey.

The RTO industry has been trying for ten years to persuade the N.J. Legislature to
legalize their practices (and to nullify the above Court decisions). Consumer advocates have
described this practice as asking the Legislature to vote in favor of fraud. Newspapers call this
an attempt to legalize loansharking. The Kean and Florio administrations sent officials to testify
against the RTO bills to legalize 100% interest. At first Governor Whitman’s Consumer Affairs
Director Mark Herr appeared against the bills. Whenever he appeared, the bills were pulled.
Since 1997, Attorney General Peter Verniero has not permitted Mark Herr to testify, and so the
bills to legalize frauds are gaining.

The phone numbers for Legal Services of N.J. are now 888-576-5529 or 732-572-9100.

The New Jersey Division of Consumer Affairs encourages you to complain in writing,
with a copy of all documents to: N.J. Office of Consumer Protection, PO Box 45025, Newark
N.J. 07101. Their phone number is 973-504-6200.

If you like a printed copy of the Consumers League’s pamphlet or poster, call:

973-744-6449



